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M. Com. (Previous) EXAMINATION, 2020

(Compulsory)

Paper Second
ADVANCED ACCOUNTING
Time : Three Hours
Maximum Marks : 100
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Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.
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Prepare a specimen of Company’s Balance Sheet in the
format as per Schedule III of the Companies Act, 2013.
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Sanjay Food Ltd. made an offer of 100000 equity shares
of X 10 each, payable as follows :

On application ¥ 2, on allotment ¥ 2, on first call T 3 and
on second call ¥ 3.

Applications were received for 160000 shares and
allotment were made on the pro data basis to the
applicants for 150000 shares, the remaining applications
being refused and money refunded. Application money
paid in excess by the allottees were adjusted with the
money due on allotment. Ram the holder of 200 shares,
failed to pay the allotment money and on his failure to pay
the first call, the shares were forfeited. Mohan, another
shareholder to whom 500 shares were allotted, failed to
pay the first and second call amounts and his shares were
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On 1st April, 2019 B Ltd. agreed to purchase the business
of A Ltd. on the following terms :
() ‘A’ Ltd. is to be wound up and its share is to be

considered as worth ¥ 8 each and the share of B Ltd.
is to be considered as worth Z 12.50.

(i) Consideration discharged in the form of 90% in
equity shares and 10% in cash.

(iif) 10% debentures of ‘A’ Ltd. would be converted into
equal number of 13% debentures of B Ltd. of ¥ 10
each.

You are required to pass the necessary journal entries in

the books of both the companies when the amalgamation
is in the nature of purchase.
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What is a Holding Company ? What information relating
to subsidiary companies is to be separately disclosed in
the Balance Sheet and Profit & Loss Account of the
Holding Company ? Discuss with suitable example.
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The dividends on the preference shares had been paid
upto June 30, 2013. The liquidators sold the plant and
stock for ¥ 2,75,000 and realised all the bad debts except
one of ¥ 25,000 which proved to be irrecoverable. He
admitted the claim of all the creditors ¥ 5,000 of which
were preferential. Expenses of liquidation amounted to
¢ 1,600 and the debentures were repaid on December 31,
2014. The liquidator’s remuneration was @ of 2% on the
amount realised and 2% on the amount distributed to the
equity shareholders. Dividend on Pref. shares is paid
before payment is made to equity shareholders.

_ Prepare liquidator’s final statement of account.
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State the special features of Double Account System.
What is the valuable purpose which it serves ? How does
it differ from Single Account System ?
At
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“The following figures are extracted from the books of the
New Bank Ltd. as on 31st March, 2019 :

3

Interest and discount received 36,95,738

Interest paid on deposits 20,32,452

| Commission, Exchange and Brokerage 2,00,000

Rent received : 55,000

| Profit on sale of investment 2,00,000
Salaries and allowances 2,00,000
Director’s fees and allowances 30,000
Rent and Taxes paid 1,00,000
Postage and Telegrams 50,286
Depreciation on bank’s properties 30,000
Stationery etc. 50,000
Preliminary Expenses 15,000
Audit Fees 5,000

The following further information is given :

(i) A customer to whom a sum of ¥ 10,00,000 has been
advanced has become insolvent and it is expected
that only 50% can be recovered from his Estate.

(ii) There were also other debts for which a provision of
% 1,50,000 was found necessary by the auditors.

| (iii) Rebate on bills discounted as on 31st March, 2018
Z 12,000. Rebate on bills discounted as on 31st
March, 2019 % 16,000.

(iv) ProvideZ 6,50,000 for income tax.

(v) Write-off all the preliminary fxl’eﬂseS- ‘

Prepare Profit & Loss Acqo.unt in accordance with the

law. Make necessary assumptions.
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What is the meaning of investment ? How many types of
securities are there ? Explain.
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On 1-4-2012 the Mithal Collieries Ltd. took a piece of
land on lease. A minimum rent cf ¥ 2,000 in the Ist year,
% 4,000 in the IInd year and thereafter ¥ 6,000 per annum,
is to be merging upto a Royalty of 40 paise per ton, with
power to recoup shortworkings over the first three years
of the lease only. The figures of annual output for the

years from 1-4-2012 to 31-3-2016 were : 1000: 10000:
18000 and 20000 tons respectively.

Open the necessary accounts in the books of B lousce
Mithal Collieries Ltd.
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