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DD-2076

M. Com. (Final) EXAMINATION, 2020

(Optional Group—D)
(Taxation and Accounting)
Paper Second
ACCOUNTING METHODS
Time : Three Hours
Maximum Marks : 100
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Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.
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What is the single entry system ? What are its
disadvantages ? How can it be converted into double entry
system ?
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JAre 31 W, 2016 P FHG B Tl 9§ & forv frifea
2

4 z

1 31, 2015 BT YRS eforn 20,000
ITET Bl AT Wl 50,000
IRIT BT XIS Holl « foxmn 200

IR Y 100 300
¥ ¥ IR W AFS U D 60,000
31 AT, 2016 ®I 3if~qH Iferm 15,000
GaxT ebg DT w4 Eferd] 10

ST I & JER W T BRI &I J&Idl A
Tl @ 3MaYdd o HINY SR HMYR ARG @Il g
31 3MALIH @Il @y |

Sahay & Company of Bikaner has their Branch at Kanpur
which sells goods for cash only. The following are the

transactions between the head office and branch office for
the year ending 31st March, 2016 :

3 3

Opening stock at 1st April, 2015 20,000
Goods supplied to Branch 50,000
Cash sent to Branch for : Rent 200

Other expenses 100 300
Cash Received from Branch
during the year 60,000
Closing stock at 31st March, 2016 15,000
Closing balance of petty cash 10

From the above information, pass the necessary journal
entries and prepare Kanpur Branch Account and other
necessary accounts in the head office books.
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TPIE—2
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1 0.92
2 0.84
3 0.77
4 0.71
5 0.65
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Beeta Ltd. is considering the acquisition of a personal
computer costing T 50,000. The effective life of the
computer is expected to be 5 years. The company plans to
acquire the same either by borrowing I 10,000 from its
banks at 15% interest p.a. or by lease. The company
wishes to know the lease rentals to be paid annually
which will match the loan option.

The following further information is provided to you :

(a) The principal amount of the loan will be paid in five
equal instalments.

(b) Interest, lease rentals, principal repayment are to be
paid on the last day of each year.

(c) The full cost of the computer will be written-off
over the effective life of the computer on a straight
line basis and the same will be allowed for tax
purposes.

(d) The company’s effective tax rate is 40% and after
tax cost of capital is 9%.

(e) The computer will be sold for ¥ 1,700 at the end of
the 5th year. The commission on such sale is 9% on
the sale value and the same will be paid.

You are required to compute the annual lease rentals

payable by Beeta Ltd. which will result in indifference to

the loan options. The relevant discount factors are :

Year Discount Factor
1 0.92
2 0.84
3 0.77
4 0.71
5 0.65
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Define Human Resource Accounting. Point out its
characteristics and objectives.
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‘Mr. A’ arrives at Mumbai and checks into a room in a
five-star hotel at 4 P. M. on 1st June, 2007 at I 500 per
day plus 10% for service charges on European plan.
Check out time in the hotel is 12 : 00 noon.

Calculate the amount payable by ‘Mr. A’ in each of the

following circumstances :
(i) If Mr. A checks out at 10 : 00 P.M. on the same day.
(i1)) If Mr. A checks out at 9 : 00 A.M. on 2nd June, 2007.

(iii) If Mr. A checks out at 6 : 00 P.M. on 2nd June,
2007.

(iv) If Mr. A checks out at 4 : 00 P.M. on 3rd June, 2007.

Show also the amount payable by Mr. A if the charges
were leviable @ I 500 for a stay of every 24 hours or part
thereof plus service charges at 10%.
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Explain the accounting procedure for Hospital Accounts.
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Write short notes on the following :

(i) Main heads of expenditure of educational
institutions

(i1)) General cash book of educational institutions
(iii)) Salary and wages register of educational institutions

(iv) Types of Govt. Grants
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From the following particulars prepare the Cattle Account :

Opening | Stock | Closing | Stock

Particulars No. Value No. Value
® ®
Cattle 80( 32,000 130| 55,000
Cattle Food 5,000 8,000

Purchase of Cattle

Food 10,000

Purchase of cattle

during the year 150{ 60,000

Sales of cattle

during the year 75| 50,000

Sales (total) of
slaughtered cattle 30/ 20,000

Sales of carcasses 5 500

Out of the calves born during the year 3 died and the
carcasses of the calves did not realise anything. Crop worth
% 5,000 grown in the farm was used for feeding. ¥ 3,000 is
estimated to be wages of rearing etc. Slaughter house
expenses amounted to ¥ 2,000. Charge depreciation

% 1,500 and Insurance ¥ 400.
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Describe the key features of Government Accounting and
explain the difference in Government Accounting and
Commercial Accounting.
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AT IS 830 Stock 1,320
wiie Ug AR 2,125 Estimated to Produce 830
SN SESISIE 1,500 Plant and Machinery 2,125
BIElee HNEMT 6,000
N Estimated to Produce 1,500
AT TS (d787eh 3MMER W < 4,500) |
_ _ Freehold Factory 6,000
3282 o W 98 @I Rfr d JgaM gy don I8

g b erre @ T JTeRt & 99 59 UeR 9 Estimated produce (subjected to mortgage I 4,500).

g ?
Prepare a Statement of Affairs and a Deficiency A/c of
‘A’ as on 31 March, 2015 :

Estimating cost of winding-up at ¥ 282, state the amount
of dividend which could be paid to creditors.

Particulars 3
Drawings for the year to 31-3-2015 1,861
Loss on trading of the year to 31-3-2015 2,930
Preferential creditors for inventory, etc. 208
Capital on 1 April, 2014 4,479
Creditors 8,064
Cash in Hand 7
Cash at Bank 23
Book Debt 2,737
Estimated to Produce 2,050
Furniture 248
Estimated to Produce 120 DD-2076 400
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