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B. Com. (Part I1I) EXAMINATION, 2020

(Optional Group A—Finance Area)
(Group—III)

Paper First
FINANCIAL MANAGEMENT
Time : Three Hours
Maximum Marks : 75
Minimum Pass Marks : 25
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Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.

SPIE—1

(UNIT—1)

1. “JfpdH oY BT S FaA™ AT Bl FHEAT Bl
WEH & ol STAIRl SEld) WRd 78 axdl 2 |7 AR
HIFY |

“The goal of profit maximisation does not provide an
operationally useful criteria for measuring the success of
business operations.” Explain it.

(A2) P.T.O.
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rar
(Or)
foc sl @ aRerer <Y | o el @1 gefc o &
@I fademT B |

Define finance function. Discuss its nature and scope.
TPIE—2
(UNIT—2)
fofr yemer & oMy @1 |HSId © ? 3Myfe g H fa<iy
Uge ®T Heed aAT MU TR BN |
What do you understand by financial management ?

Explain the importance and limitations of financial
management in modern era.
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T ‘TR’ TR RN 9¥ & g § SRl Aol
% 50,000 | el YT Ugfd ¥ T BIel AT B bl )
10% 81 10% TR Ufg uf & fov qed &R ¢

ay P.V.F.
I 0.909
i 0.826
11 0.751

v 0.683
\% 0.621

A qed T BT T 9Rd gU gy 6 fhe weiE
@I T AMRY ?

The following details relate to the two machines x and y :

3Ferar
(Or)
ffoRad faaxor <1 il x qr y & Ffd ©
I x ENIERY
omrd ) 1,12,250 1,12,250
CHRIECATICE] 599 599
AT etas qed (%) 6,000 6,000
TR AA ™ D 9 NG A
z 4
1 a9 6,750 22,750
11 a9 10,750 18,750
11 a9 14,750 14,750
IV a9 18,750 10,750
VT 22,750 6,750

Machine x | Machine y
Cost %) 1,12,250 1,12,250
Estimated life 5 years 5 years
Estimated Salvage Value (%) 6,000 6,000
Annual income after tax and depreciation :
3 3

I year 6,750 22,750

Il year 10,750 18,750

III year 14,750 14,750

IV year 18,750 10,750

V year 22,750 6,750

(A-2)

Overhauling charges at the end of 3rd year ¥ 50,000 in
case of machine x. Depreciation has been charged at
Straight Line Method. Discounting rate in 10%.

(A2) P.T.O.
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P. V. F. at 10% for the five years are :

Year P. V.F.
I 0.909
I 0.826
I 0.751

v 0.683
v 0.621
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IH FHBI B AR TR :
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The following projections are related to companies
xand y:

Using present value method, suggest which machine

should be chosen ?
IPE—3
(UNIT—3)
Uoll @1 rTd @1 g QIR | gHeTsd 6 T e
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Define cost of capital. State how would you determine the

weighted average cost of capital of a company ?

x y
Output and Sales (units) 80000 100000
Variable Costs p. u. ) 4 3
Fixed Costs (%) 2,40,000 2,50,000
Interest burden on Debt (%) 1,20,000 2,50,000
Selling Price p. u. 10 8

3prar

(Or)
feferiad qaigar x qer y drfal § weid €

x y

faa vd ITeT (SHrEar) 80000 100000
gRacdefier e (@f 5arE) R) 4 3
Y A () 2,40,000 | 2,50,000
R W &9 () 1,20,000 | 2,50,000
fasa qeu i sarg 10 8

(A-2)

On the basis of above data, compute :
(i) Operating Leverage
(i1)) Financial Leverage
(iii) Combined Leverage
II—4

(UNIT—4)

4. A fafaes o1 fag o UoR B

TR@ IR R) L liel IR )
HAT 9 GO | g.00,000| RO WERAT | 640,000
8% F 0TI 6,00,000| IS 72,000
ARG SR 80,000| STER 4,88,000
<3 fae 1,20,000 | W faet 1,00,000

b g 1,28,000

fafrmT 1,72,000

16,00,000 16,00,000
(A-2) P. T.O.
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() Yol sfaasor U

(1) PRU-THAT YT

(iii) e & SFuTe
Following is the Balance Sheet of A Ltd. :
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IPIR—5

(UNIT—5)

5. fIfeIRad el | SHal & i dd &I @ & oy

[hg dulc dUR D \LrIQ :

CINIGEERCE] CINIGERIRCN I

z z
NEECN] 60,000 EECR 48,000
BN 40,000 B 80,000
T 45,000 a7 81,000
ani 40,000 | i 90,000

Amount Amount
Liabilities ® Assets ®

Equity Share Capital | 8,00,000| Fixed Assets | 6,40,000
8% Debentures 6,00,000| Cash 72,000
Trade Creditors 80,000 | Debtors 4,88,000
B/P 1,20,000| B/R 1,00,000
Stock 1,28,000

Investment 1,72,000

16,00,000 16,00,000

Calculate the following ratios from the above Balance
Sheet :

(i) Capital Gearing Ratio
(i1)) Debt-Equity Ratio
(iii) Solvency Ratio

3T

(Or)
ae & o | wwfba fafrs Al o e
I | foodl 7o g1 o <emell # wpy-amae @
faervor fopar T =fey ?

Explain various policies relating to allocation of dividend.

Under what conditions should the allocation of dividends
be made by a company ?

(A-2)

FHAN BT Ao <l 8 T 5,000 UG | 1 SR @

AdHe 9TdH T 8,000 | Taw gRT I8 AR@a fewar war g

&

() T 10,000 B HHT B <R HH DI T H §F A
ga= fohar S Haar 2 |

(i) T 10,000 W 3MeF W T 42,000 B YA & IR BHI
B R S & A B g o R |

(i) ¥ 42,000 9 3Af&H FH B9 W T W & A
B gTIfAear <9 2|

From the following information, prepare a cash budget for
the period from January to April :

Expected Sale Expected Purchase
3 3
January 60,000 January 48,000
February 40,000 February 80,000
March 45,000 March 81,000
April 40,000 April 90,000

(A2) P.T.O.
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Wages to be paid to workers I 5,000 p. m. Cash balance
on 1st January may be assumed to be ¥ 8,000. It has been
decided by the management that :

(i) In case of deficit within the limit of ¥ 10,000

arrangement can be made with the bank.

(i1)) In the case of deficit exceeding ¥ 10,000 but within
the limit of ¥ 42,000 issue of debentures is to be

preferred.

(ii1) In the case of deficit exceeding I 42,000 the issue of
equity shares is to be preferred.

3rerar

(Or)
Y€ BRI Yol I, WAl IR aTe] @l T STt
Tl BT & | AHSSy |

Net working capital is the excess of current liabilities over

current assets. Explain.

DD-2047 3,200

(A-2)



